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MEMORANDUM FOR SEE DISTRIBUTION LIST                                28 Jan 03 

FROM: SAF/IAP 
1080 Air Force, Pentagon 
Washington, DC  20330-1080 

SUBJECT: Application of Logistics Support Charge (LSC) and Military Articles and Services 
Listing (MASL) Code Changes (IAPX 03-002) 

References: (a) SAF/IAPX Memorandum 02-023, 8 May 2002 

  (b) DSCA Memorandum I-02/017354-FM, 11 December 2002 (02-045) 

  (c) DSCA Memorandum I-03/000273-FM, 9 January 2003 (03-02) 

This policy memorandum cancels previous policy issued as identified in reference (a); 
identifies changes to multiple logistics related MASL codes; and addresses issues, processes, and 
application of Logistics Support Charge (LSC) on all Air Force Letters of Offer and Acceptance 
(LOA). 

The policy memorandum issued by SAF/IAPX, reference (a), contained fundamentally 
incorrect assumptions and directions to Air Force field activities.  It based determinations on ‘who’ 
and ‘how’ the Air Force acquires logistics support versus the singular litmus test of ‘what’ is 
acquired.  As such, disregard all instructions contained within reference (a).   The application of 
LSC must be viewed in its totality, and applied consistently across Air Force and other MILDEP 
LOAs.   

As part of Defense Security Cooperation Agency’s (DSCA) continued efforts to re-shape 
policy and procedures, the entire LSC process and appropriate application will be reviewed.  It 
should be noted that any change to policy or procedure stemming from reshaped policy will not be 
retroactive, and will apply to new cases written after a date to be determined.  This is the same 
methodology used for changes to the Administrative Surcharge and the Contract Administration 
Services surcharge.   

We understand a few of our customers continue to raise the validity and application of LSC 
on certain logistic-related items acquired through USG channels.   While we encourage problem 
resolution at the lowest level, all field activities should quickly elevate unresolvable customer 
concerns through appropriate International Affairs channels.  Ultimately, SAF/IA is responsible for 
addressing and responding to customer issues related to the Foreign Military Sales (FMS) program.  
In our capacity, we will work with appropriate personnel within the Air Force and the DSCA to 
respond to any and all concerns. 
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It is our understanding that some activities worked with DFAS-DE personnel and began the 
process of reversing some LSC charges.  However, DSCA must approve and direct the reversal of 
LSC charges of $50,000 or greater, as stated in reference (c).  Therefore, DSCA instructed DFAS-
DE to re-apply LSC charges previously reversed during the December billing cycle.  Any customer 
inquiry related to these transactions should be directed to SAF/IAPX.   

Reference (b) contains a listing of MASL code changes.  The changes reflect MASLs that 
should collect LSC, as indicated with a “Y” in the LSC Indicator column, and previously coded 
incorrectly.  DFAS will calculate LSC on these MASLs for all shipments delivery reported with 
shipments dates on or after 1 January 2003.  It is crucial that organizations use an appropriate 
MASL to distinguish between articles and services acquired through DoD supply channels versus 
contractor channels.  These distinctions are important for correct reporting.  Any customer inquiry 
related to these transactions should be directed to SAF/IAPX.   

//Signed// 

BETH M. McCORMICK 
Director of Policy 
International Affairs 

Attachments: 
1. DSCA Memo I-02/017354-FM, 11 Dec 02 
2. DSCA Memo I-03/000273-FM, 9 Jan 03 

cc: 
See Distribution List 

 



 

OFFICE OF THE UNDER SECRETARY 

 

 DEPARTMENT OF THE AIR FORCE 
WASHINGTON DC 20330-1080 

 
 

 
 

8 May 2002 

MEMORANDUM FOR AFSAC/IA 

FROM: SAF/IAPX 
1080 Air Force, Pentagon 
Washington, DC  20330-1080 

SUBJECT: Policy to Establish the Correct MASL for Logistics Support Charge (LSC) 
Computation regarding Contractor Logistic Support (CLS)  (IAPX02-023) 

For articles where requisitions are developed, issued, and tracked using SAMIS and any 
DoD supply system, LSC is an appropriate surcharge regardless of how the article is 
subsequently  provided - in stock or procurement.  The FMR, Volume 15, Chapter 7, Section 
072204, provides a list of MASLs that automatically generate LSC. 

For articles wholly purchased via a contractor, where no aspect of the DoD logistics 
infrastructure is involved, MASL (R9A) 0761000000CLS (N) shall be used on all LOAs.  A 
brief description of the articles provided should be input in the Item Description field in 
DSAMS.   

When processing modifications or amendments to existing cases, the case manager 
should carefully review the lines and make MASL adjustments as necessary.  These corrections 
will not constitute a change in scope; therefore, a modification vice amendment can be 
processed.  Further, for cases where LSC was erroneously charged, the case manager should 
work with the applicable Financial/Line Managers and DFAS-DE to reverse LSC collections. 

Questions concerning this matter can be directed to Mr. Patrick Fox, SAF/IAPX, DSN 
787-8985, commercial 703-588-8985, or email:  patrick.fox@pentagon.af.mil. 

     //signed// 

TERRY BATES 
Chief, Security Assistance Policy Division 
Directorate of Policy 
International Affairs 

cc: 
SAF/FMBIS 
AFSAC/CO 



DEFENSE SECURITY COOPERATION AGENCY

WASHINGTON, DC 20301-2800

In reply refer to:
I-O2/017354-FM

MEMORANDUM FOR DEPUTY ASSISTANT SECRETARY OF THE ARMY FOR
(DEFENSE EXPORTS AND COOPERATION)
(D ASA)(D E&C)/SAAL- ZN

DEPUTY, UNDER SECRETARY OF THE AIR FORCE
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

DEPUTY ASSISTANT SECRETARY OF THE NAVY
(INTERNATIONAL PROGRAMS)
DEPARTMENT OF THE NAVY

DIRECTOR FOR SECURITY ASSISTANCE
DEFENSE FINANCE AND ACCOUNTING SERVICE
DENVER CENTER

(DSCA 02-45)SUBJECT: Military Articles and Service Listing (MASL) Code Changes

DSCA recently discovered the Logistics Support Charge (LSC) coding for a number of
MASLs was incorrect. The MASLs researched previously indicated that the LSC does not apply
when it actually should.

Accordingly, DFAS is to calculate the LSC for these MASLs for all shipments that are
delivery reported and with a delivery date on or after I January 2003. Retroactively charging the
Foreign Military Sales customers for the LSC will not be required.

This is an initial step to review and correct specific MASLs. The entire MASL will be
thoroughly reviewed by DSCA in conjunction with the MILDEPs during the upcoming year.

Request widest dissemination of the attached changes.

The DSCA points of contact for this action is Ms. Vanessa Glascoe, DSCA-ComptlFM at
703/601-3744 or DSN 329-3744 or Mr. David Rude, DSCA-ComptlFM at 703/604-6569 or
DSN 664-6569.

<:::::::~~~~l::::;~~~::~~::;~~~-
Comptroller

Attachments:
As Stated
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