DEPARTMENT OF THE AIR FORCE
OFFICE OF THE UNDER SECRETARY
WASHINGTON DC 20330-1080

MEMORANDUM FOR SEE DISTRIBUTION LIST 28 Jan 03

FROM: SAF/IAP
1080 Air Force, Pentagon
Washington, DC 20330-1080

SUBJECT: Application of Logistics Support Charge (LSC) and Military Articles and Services
Listing (MASL) Code Changes (IAPX 03-002)

References. (a) SAF/IAPX Memorandum 02-023, 8 May 2002
(b) DSCA Memorandum 1-02/017354-FM, 11 December 2002 (02-045)
(c) DSCA Memorandum 1-03/000273-FM, 9 January 2003 (03-02)

This policy memorandum cancels previous policy issued as identified in reference (a);
identifies changes to multiple logistics related MASL codes; and addresses issues, processes, and
application of Logistics Support Charge (LSC) on all Air Force Letters of Offer and Acceptance
(LOA).

The policy memorandum issued by SAF/IAPX, reference (a), contained fundamentally
incorrect assumptions and directions to Air Force field activities. It based determinations on ‘who’
and ‘how’ the Air Force acquires logistics support versus the singular litmus test of ‘what’ is
acquired. Assuch, disregard all instructions contained within reference (a). The application of
L SC must be viewed in itstotality, and applied consistently across Air Force and other MILDEP
LOAs.

As part of Defense Security Cooperation Agency’s (DSCA) continued efforts to re-shape
policy and procedures, the entire LSC process and appropriate application will be reviewed. It
should be noted that any change to policy or procedure stemming from reshaped policy will not be
retroactive, and will apply to new cases written after a date to be determined. Thisisthe same
methodology used for changes to the Administrative Surcharge and the Contract Administration
Services surcharge.

We understand a few of our customers continue to raise the validity and application of LSC
on certain logistic-related items acquired through USG channels.  While we encourage problem
resolution at the lowest level, al field activities should quickly elevate unresolvable customer
concerns through appropriate International Affairs channels. Ultimately, SAF/IA isresponsible for
addressing and responding to customer issues related to the Foreign Military Sales (FMS) program.
In our capacity, we will work with appropriate personnel within the Air Force and the DSCA to
respond to any and all concerns.



2

It is our understanding that some activities worked with DFAS-DE personnel and began the
process of reversing some LSC charges. However, DSCA must approve and direct the reversal of
L SC charges of $50,000 or greater, as stated in reference (c). Therefore, DSCA instructed DFAS-
DE to re-apply LSC charges previously reversed during the December billing cycle. Any customer
inquiry related to these transactions should be directed to SAF/IAPX.

Reference (b) contains alisting of MASL code changes. The changes reflect MASL s that
should collect LSC, asindicated witha*“Y” in the LSC Indicator column, and previously coded
incorrectly. DFAS will calculate LSC on these MASLs for all shipments delivery reported with
shipments dates on or after 1 January 2003. It is crucial that organizations use an appropriate
MASL to distinguish between articles and services acquired through DoD supply channels versus
contractor channels. These distinctions are important for correct reporting. Any customer inquiry
related to these transactions should be directed to SAF/IAPX.

/iSigned//

BETH M. McCORMICK
Director of Policy
International Affairs

Attachments:
1. DSCA Memo 1-02/017354-FM, 11 Dec 02
2. DSCA Memo 1-03/000273-FM, 9 Jan 03

CC:
See Distribution List



DEPARTMENT OF THE AIR FORCE
WASHINGTON DC 20330-1080

8 May 2002

MEMORANDUM FOR AFSAC/IA

FROM: SAF/IAPX
1080 Air Force, Pentagon
Washington, DC 20330-1080

SUBJECT: Policy to Establish the Correct MASL for Logistics Support Charge (LSC)
Computation regarding Contractor Logistic Support (CLS) (IAPX02-023)

For articles where requisitions are developed, issued, and tracked using SAMIS and any
DoD supply system, LSC is an appropriate surcharge regardless of how the article is
subsequently provided - in stock or procurement. The FMR, Volume 15, Chapter 7, Section
072204, provides alist of MASL s that automatically generate L SC.

For articles wholly purchased via a contractor, where no aspect of the DoD logistics
infrastructure is involved, MASL (R9A) 0761000000CLS (N) shall be used on all LOAs. A
brief description of the articles provided should be input in the Item Description field in
DSAMS.

When processing modifications or amendments to existing cases, the case manager
should carefully review the lines and make MASL adjustments as necessary. These corrections
will not constitute a change in scope; therefore, a modification vice amendment can be
processed. Further, for cases where LSC was erroneously charged, the case manager should
work with the applicable Financial/Line Managers and DFAS-DE to reverse L SC collections.

Questions concerning this matter can be directed to Mr. Patrick Fox, SAF/IAPX, DSN
787-8985, commercial 703-588-8985, or email: patrick.fox@pentagon.af.mil.

lisigned/

TERRY BATES

Chief, Security Assistance Policy Division
Directorate of Policy

International Affairs

CC:
SAF/FMBIS
AFSAC/CO



DEFENSE SECURITY COOPERATION AGENCY

WASHINGTON, DC 20301-2800

DEC 1 1 2002

In reply refer to:
1-02/017354-FM

MEMORANDUM FOR DEPUTY ASSISTANT SECRETARY OF THE ARMY FOR
(DEFENSE EXPORTS AND COOPERATION)
(DASA)(DE&C)/SAAL-ZN

DEPUTY, UNDER SECRETARY OF THE AIR FORCE
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

DEPUTY ASSISTANT SECRETARY OF THE NAVY
(INTERNATIONAL PROGRAMS)
DEPARTMENT OF THE NAVY

DIRECTOR FOR SECURITY ASSISTANCE
DEFENSE FINANCE AND ACCOUNTING SERVICE
DENVER CENTER

SUBJECT: Military Articles and Service Listing (MASL) Code Changes (DSCA 02-45)

DSCA recently discovered the Logistics Support Charge (LSC) coding for a number of
MASLs was incorrect. The MASLs researched previously indicated that the LSC does not apply
when it actually should.

Accordingly, DFAS is to calculate the LSC for these MASLs for all shipments that are
delivery reported and with a delivery date on or after 1 January 2003. Retroactively charging the
Foreign Military Sales customers for the LSC will not be required.

This is an initial step to review and correct specific MASLs. The entire MASL will be
thoroughly reviewed by DSCA in conjunction with the MILDEPs during the upcoming year.

Request widest dissemination of the attached changes.
The DSCA points of contact for this action is Ms. Vanessa Glascoe, DSCA-Compt/FM at

703/601-3744 or DSN 329-3744 or Mr. David Rude, DSCA-Compt/FM at 703/604-6569 or
DSN 664-6569.

7 e,
S——
James A. McQuality
Comptroller

Attachments:
As Stated



| obed

S002IL 1T
00 L
E00E/ L/ L
EQDE/ L/ L
E00Z/L/1
m.,D__u_N.___ L)
E0DE/L/1
EDDEZ/L/ L
E00E L/
E00E/L/L
E00Z/L/F
EQOZ/L/ L
£002/1/1
eaoz/L L
B0z L L
EQOE/L/ L
EO0E(LSL
£002/ 1/
EODE/ /L
EQDE/L/ L
£002/1/1
EDDE/L/ |
EDDE/L/ |
EOOZ/H L
EQOZ/L/ L
EOOZ/L/L
€002/ b/}
E002/L/1
£002/L/1
EO0Z/ L/ 1
Q081
008/ L b
EO0E/ L
E00DZ/L/L
e00ef /L
£002/1/1
EODE/ /L
E00E/L/ L
£002/1/1
£00Z/ /1
E00Z/L/ 1 .
13 103443
1dd 130

HOLYIIaNI|
a57

_b“:.‘.!-—;Z>—_>-_.'-‘?-!>-_>-:>-_>-_>-_>';>':>-f}-_b-lb-l.‘)-lb-:}*_}:?—_?—_:}— Eat e CatlatCat al Cal Fal Vol F ol F ol Cani ol ol F-al P-al -

800

F00

00
00
00

#00,
¥00,
¥00
00
00,
¥00|
¥00!
00|
#00|
#00|
00|
L00|
L00|
100
100
100 |
100|
100
100
00
100,
100
NOIS

Ez|zlzizizizizizizilzizizzzIzzz|lzIz 2z 12 22z 2(Zzi2ZZzz2zzzz 22

aniaa

900
900
900
900

900
500
500,
500
500
SO0
v00.
00,
700,

00,

Z3/1INX SOd WO dO3 dOHS|
NWHJY DINOYLDTI ML
62L-WSL/NY O WD dD3 dOHS

DZL-WSL/INY SL WD d03 dNs
ISNOD 4H "vdvd 135 1531 HI

ZLLNSL/NY WD 138 dOHS MMYH.
dD3LS1 SASWS 1S 1S1 IA3a3Y.
ZONSLNY WO 13S [S31 IAIATH

m_}m_mmm |_n_n:._m ‘LM 1831

181 ddNS WO 1S 1S1 3A303Y.

WO Y3L13HS LNIVIN|
03713 1dD3 1s3l|

WD 1403 1531

YES-WdNNY Um._m_ ._.n_Gm 1831

LNIVIN ©HO WO 1dD3I dOHS

WL Wd JOHS 0313 1dD3 1831

1403 n_.__D_Im W LINM NOD dMd|

LNIVIN Q714 W'D dOHS'HN

_LNIVIN 0714 WD'dD3 dOHS'HN.

INIYW-074 WD'd03 dOHS'HN|

WS'INIVIW 071314°138 dOHS'HN|

I7103dS'dNOYD 403 1S31 HN.
IMIN 10373 138 1s31

m}m m__n_}_._ _DZ{ 138 1531 |
vaa#______n____._____qz_n__. .._.Dm_ Fm_ ._.n_Gm_ 1831
WEFINANNY 193713 ._.n_Gm_.._.m.m._.

LNIYIW 074 WD 1dD3 dOHS|
62-Wd L/NY Mvavd 135 1S31

LLL-NSQ/NY WD 13S 1831
QLANN DILINOYIN SSYAN0D|

lod3ac n_m_D_}DW_n_.iD.rU,q.w_._. Z_DU

a3aInOYd- ED._.U,__.__..IL_.ZDU.
gl-4 d2dIAOHd-HOLOVHINOD
1dS d3aIA0Hd-HOLOVHINOD |
£9/SG/ESL HOLINOW|

N/d Im._.wm_._._

Ixm EENETN
135 1531

ATEWISSEY H31dVaY

WHOS LY 1d JONYNILNIVIA
WHOZLY1d SONYNILNIVA

OS3a71SVIN

n

SYI12ISYIN

2232322222 223200202353330/202535232532332232325030033

02290F L 005868

Z}16ZE500586Y
¥68260100GE6%
780069400586+
0690.51005€6Y.
0./6EEL00GEEY
L6ESLEBO0GEEY
#Z060E6005E67

0..20EGODOSEGY

_69.20E600SEGY.
122£/80005€6¥
£26vPE0L0SEEY |
60ZSBE0LOGEGY |
50.8.86005E6%
Z\+|E68005E6 |
96Z68L00SEGY |
#16058.005E6%
0EPEPZLO0SEGY
BZYEVZLO0SERY
9ZPEVZLO0SEGY |
699ELBIDOSELY
9r9EL69005E6T
6./506.900SE67
818/.9005E67
/25 .LP00SE6Y

LSV LFO0SEGR
5LG8YS00SEGY
6L9L000005E6Y
g52rLL000SEEY

LEEGL51005009
L0d3ANOD03LVE
JdIHAYNODOILYE
SIva140003.Y6
LONDDO000ILYE

|E£06.8000Z67

08vo8l L0006y
E6SFELE000268

990560 L 00026+

918/GEF000ELL.
£888Y62000EL}
£828692000EL)

NSN

ol
2id
o1
H:m
D:m_
ola
918
gid
gid
gi4d
g8
=
V18
vig
V18
Yid
Yid
Wid
Yig
vig
vig
Em
“via
_q_rm_
vig
¥ig
V18
V.8
vid
J6Y
=V
= A
3Ly
= A
VLY
V1Y
Vi
VLY
Wi
Wi
LY
JHIANID

HO1VOIANI OSTISVIN 3SIATY




Z 9bed

£002/4/
£00Z/4/1
£002/1/}
£00Z/ 1/}
£002/1/}
£002/1/1
£002/1/}
£00Z/1/1
£002/1/}
£002/1/1
€002/ 1/}
£002/1/
£00Z/L/}
£00Z/L/}
£002/ 1/}
£00Z/ 1/}
£002/1/L
£002/1/1
€002/ 1/}
£002/1/1
£00Z/4/1
£002/ 1/}
£002/L/1
€002/ L/}
€002/ 41
£00Z/ 1/}
£002/1/}
£002/1/}
£002/1/1
£00Z/1/1
£002/4/}
£002/4/}
£002/4/}
£002/1/1
€002/}
£002/1/
€002/ /1
£002/1/1
£002/1/1
£002/4/1
£002/1/L .
10 193443 ¥OLVIIaNI

1d¥ 130 287

Bl ¥l ol ol -l il P s i - - - - e e i

SO¥

910
910

210

LES

LEC

clo

900
900
900

900

800

800

S Z|zZZIZZZZZZZZZZZZZZZZZZZzZREEEzzEZEZIEZZIZIZ

aniaa

Sit.
910,
910,
gl0

L0,
L0/

70
A

62

LEZ
182
Zi0
Zi0.
2o

210,
900|
900
900|
900
900
900/
900,

900
900
900

900,
900,

900

NaIS

SOZWSLINY L3S 1531

(SWOvV.LY) L3S 1S3t

LNIYIN dNS WD d03 dOHS dvHD
S8-WSL/NY WD 13S 1S31 dVHD
SENS LINY NS 1dD3 dOHS dvHD
S6WSLNY WO 1dD3 dOHS dYHD
WO L3S 1s3L

96NIS LINY WD LdD3 dOHS dVHO
WO dIND3 dOHS.|

6LNSQ/NY WO 138 1831
¥8-INSL/NY 13S 1S31 WD
WSL-24 40 d9 ¥31dvav 1S3L

9 SWA 13S 1S31L NOOVHA)
PLL-NSL/8/2-D0 WD 138 1s31
£9L-MIN dNS L3S 1S3L NOSVHd

SZLNSLINY 135 1S31 NOOVHA.

FLEWSLINY 138 1S31 NODYHA,
d03 140ddNsS L 1/0} SS H3IHLO|
135 1311314 2 MOL|
LOVHINOO'WD dO3 dOHS |
AF1AVHE/MOL 138 1531 03713
Yda00 MOL WD 135 ._.mm.r

B8~ Emtz,a_ EG ....__Dﬁ__m_ n“GIm
06 L-NSLINY NS n___..ﬁ._m_ D_GIm_
081-WSLINY ‘WO GmmDIw
hawEmt2¢.EG GmuDIm
6LL-WSLINV 'WS 'D3 dOHS |
8¥L-WSL/NV dIND3 dOHS |

6 dOHS WO dIND3 dOHS|
LNININDI dOHS|

INIWIND3 dOHS

02L-WSLINY JdIND3 dOHS |
HZWEEDGM n_DIm

#0L-WSLUNY SOH WO dD3 n._DIm
S0L-WSL/NY S0d" WD 403 n__UIm
LOL-WSL/NY SOH WD dD3 dOHS
L0}-WS L/NY SOM WO dD3 dOHS|
80L-WSL/INY S04 WD dD3 dOHS
S0L-INSLINY muw_ Wo do3 n_DIm
mmw_EmuuquUW_EmumnmuLnﬁ;m
$0L-WSL/NY SO WO dD3 dOHS |
JS3a71SYN

va

ﬁfu"];ﬁfﬁgﬁiﬁ iﬁ_ﬁﬁ_ﬁﬁ;ﬁfﬁ;ﬁﬁ;ﬁ_ﬁiﬁ

XK.
v
LE]
LE]
va
va
va
LE]
va
w3
LE]
va
LE]
va
v3
v3
.{m 4
va
LE]
v3
v3
V3
v3
v3
N Sv1071SY

=D 02202000V LOOLOOLOVODDDDD3IDOIDDD3333D533323332

ISEQEGE LOGEGY |

S9862.ZL0SEBY,
8l LECZ005E6R)
ELLIBELDOSEGR|

0.66B91005SEGY)
wmmmmm Eﬂmm mv
Nmm.mmm:ucm_mmw
165G mmm_.__uummmw

Z28GEE L 00SEGY |

ZBZLSHO005E6Y
LL6P6LS00SE6Y|
9681001 L 0SEGY |

n___u L#L60L0OSEER
#mhmmmn_ Emﬂmﬁ
mvmmmmmncmmm¢

BEZSG6G00GE6Y.

$855+21005E6Y

dNSINSS00r¥86.
+9562¥ L LOSEEY.

6L6EFL I L OSEGY

_n_d_.w__m __._._.,n__._.mammmﬂ

1092 L SE00SEET

6655982 L0SE6Y
9526282 10SE6Y

eZLEEZE LOSEGY

880.81Z10SE61

680.8Z1 L 0SEGY

mhmmmmenm mmvu

8 _.mmmmﬁ__ _.mm e

62 mema LOSE6Y

BZ _.mm.w_u LOSEGY

Z9LEL90 Ewmmv.
LPEELDDLOSERY
LE9BLS0L0SEGY|
PrEZErOL0SEGY

B606¥Er0L0SEGE

0157088005E6Y
9057088005E6Y
20508800561

S6L28.L005E68

9561 28/00SE6F

NSN

Hzd
ALE
yig
Hi8
Hig
d18
yig
dig
Hig
uig
Nig
18
Mig
ig
Hig
Mig
Hig

ria
rig
rig
rig
rig
018
oid
018
ol8
oig
olg
olg
oig
fo]:!
oll:
oll:
014
oig
0L
oL8
oLg
oL8
oLd
oL8
OIM3NIO

HOLVODIANI OS11SVIN d3SIAIY



¢ abed

E00EL/L
E00Z/ L/
E00Z/LIL
E00E/ L/
E0OZ /L
E00E/ L/ L
E00e/L/L
‘m.,._"..EN__ﬂ L
€002/ L/}
£00Z/ L1
E00Z/ L/ L
£002/1/1
EODE/ L)
£002/1/1
002!}
EQOZILIL
EQOZ/LIL
EOQE/H
EO0Z/ L/ L
E00Z/L/ L
E00Z/L L
£00Z/L/L
£00Z/L/}
E00Z L
£002/1/1
E00E/ L
£00Z/1}
EQDE// )
EQDE/ L1
£0DE/ L1
E00Z/L1
E00Z/ L/ L
£00Z/ L/ L
E00C/ L/
E00Z/LIL
EQDZ/ L/
EQOE/L/L
g00e/ L1
ﬁ_u_uwh__ L
_wn_n_w.___ "
EODZ
1d 193443
1dd 730

HOLYIIaNI
281

_}-_}-_}-_}_};D-_)-;}*_?—;>—_>—_>—_>—_>—_>—_>—-_>' ol Pt Pl el il et ol el ol ol il ol il i il Pt P e Pl -l o

89€
89
2eo
A0}
aNiIZam’ Nais

ZzzzzzZizzlzIzizzzizzizizzz 222z zzzZz2zz2z2zzzzzzzzz2zz2
L
=
(|

89|

N2 (AWSZZL-aLyd MOW V3|

0192-S0-81 340280111080 vd|

PE-WHd/NY SL avd v3

NS96-SL LyWeY 138 1S3L v3

N/S96-SL 1YWY 13S 1531 v3|

WHY/ZEL AN M SOV LNW | v3

ANS L WM NEFD | ___.__.m

LN-$88F-4d HDHD AYILIVE V3

135S HOLvH3INTD VI

WRELN ZH 00F MHSE 1S NID| v3

138 EDF&MZMD J__..__qm”

NSW/B0ZE-INY ZDU 3 n_____.____,__.__. V3

dSIADITLINA NG B MNL ¥3 |

_uo_,hm_.__._,w_m_. NI dWNd v:. v3

uampJnE_Lz:mE:mxk Y3

97 ONIHLYIHE '3031d30v4| ¥3
d3W ONIHLY3YE '3031d30V4| V3|
WS ONIHLY3xE '303Id30V4 | V3|

210009 ¥y3.L HONOY LJI'MME0d| v

V¥ ML INYHO| V3
dWNA IYLLBIN-3YNLY1ONIWON| v3
IPEMIN ISYOLL JOS HIAV01| v

dvTIduILYD H3avHED V3

SAS NOD3d LN3EYOS| Y3

dS 403 _______._EGD Dm.a._n_?_{._.m "NON| XX

180ddNs TILINI EG._.U,qIPZOGM Kx”

a3aiNs d3aiACHd-HOLOVHLINDD | XX

3aIN9 diNO3 1831/ v3

3aIN9 'diND3 dOHS | v3

138 ._.mm._. ___.___m__ n:_.._Gm_ Alddns v3

~ W3LSAS WO dIND3 JOHS v3|
SLuvd dO3 1S IS0dHNd-L1NW XX

GL-WSA 138 153115Na3dInD

| ¥3

L-WOL SAS WO dIND3 dOHS ¥3|

(slyinsa/L82-WS 138 1831 V3
MMM #9L-NS LNV dD3 dOHS v3

PIL-WSLINY INIWINDI dOHS V3
LS-WdW/NY Yvavy L3S 1831 v
B5-INdW/NY dvavy 13S 1S3L1 v3

diND3 1531 7 1dNS MOST XX

“NON ONV 403 d0OHS mm_I._.D xx..

2S30ISYIN. 1IN

o g ] s | o § o s e} e e o o o

SY1D1SVYIN

222222 22|222222 2222233222232 2

¥E681Z1 105299
PLEL6) 1105209
9¥BSPE0L0SZ99
0188828005299
0185828005299 |
6691641005299
0804662000£29
98.68L0L00£L9|
DEOLSOY00S )19
Z80£09Z005 49|
96€9720005+19,
£0988.9000) 19/
}8Z.0E} LODEBY|
0966927000£6Y |
181 L0L0000EGY |
OEFOSLFLOOYEY
BLGFSLELO0TEY

LISPSL7I00PEr

678085 | LO0E6E.

FLILLEEFOOOLEE

GOLLIEPLOSOBE.

FLBF0GL LOS08E

S6.0S) 10S08E

S60699F LO0ESY

JHWdSSNODEEHE
.rn_wei.cz_.z_uu.
S1dvYdNOD0OGHE |

L0Z2LL LOSERY

5812981 L0SE6Y

6495580 1 0SEGY

mmm meh_u_n__m £6F
m.“.m_a..u_n________n_mmmmm .
n_m__n_mm £e _._mm mmv .

B.S0Z8L L0SE6Y

0512921 L0SEBY
EEZ09EL LOGEEY |

Z2rE9.L80105EGY

££808/L00SEGY |
£2£115L005€67
dNSMOSI0004¥ L
dD3IHL0000SE6Y

NSN

1or
Lar
Lar
ler
Lor
Lo
uor
Hor
Har
=ar
Har
Har
oar
ogr
o9r
Mar
Nor
Nor
Z€r
azr
oer
20
2er
Yir
g6H
ae6d
6d
&g
Yad
vad
w6
g8
Wed
vod
v8d
vag
ved
ved
Vg8
Hed
red
2HINTD

HOLVOIANI OST TSVIN d3SINTY



7 abed

EOOE/ /L
E00E/HE

EQ0E/ /L
£002/1/1 .
E0DE/1/1 _
E00Z/L L |
E00Z/L/L
E00Z/L/
£002/1/}

£002/ 1/}
£002/4/}

00/ /L

00/ L/L

002/ L/
E00E/L/L
EO0E/L L
£002/L/}
£002/L/}
£002/4/1
£002/}/1
EDOZIH L
£00Z/L/1

E00&/ L1

e00&/ /L
E00Z/L/L

e00g/ L
E002/ L/ L

£002/ 1/}
£002/L/}
£002/4/} .
10 123443

1dd 7130

2291515 3 32 3= 3= 3= 32 {32 5= [ 30 3 33 3 30 3= 3152 3 3 >

M
M
M
M
Z
z
z
M|
N|
M|
M|
N|
M|
Z
Z
2
Z
N
N
M
M
M|
M|
2
Z
Z
Z
Z
Z
M|
W

HOLYIIONI
257

aniz2a

612
612
712
vig|
pLe|
FIZ|

T4
w&N

7iz|
vie
vie|
viel

ElE

€z
€12

€12
Ele)
£z
Elz)
Ele
£l
£12|
L0z
LOZ|
L0z
0z,
i
Hog
102
02
NaIS

MHEAC 03AIACHJ-HOLIVHINDD | XX/

£04-T€51 THHAO Z.U.m__ L E

S1OH8NT ANV 110104 13d H10| XX

Juzmnjom_xx

SIVOIWIHD| XX

e Fi,zoumg_xm

LB2W 'L 'NOD3a| X8

110 73N4d TvI03ds }.___._..__.__qz_ XX

1and |_mwm_n_ KK.

ANITOSYD m}E._D___.___D._r:d._ K
ANITOSYD ZD_FE}E K
1304 13r| XX

13x0%vd9 DZ_._.ZJ_UE_ LEl
TYOINYHOIW LY TOOL| 38

(1¥d) OSIW LI¥ TO0L| 38|

(Lvd) 19373 1M 1001 38|

m._.u_ ._.Z_._aq____.___ LI¥HOOL 38

OAS AYL8 D/06ML V3|

HO3W 14vd0dIY LIX 1001 v3

W3LSAS 1SN 03aIND LY 100L| 38

-440) muzm_._.m_mm_.._m ziE_:_Im XX

DNIEEYD a1 TYIILOYL '1STA | v3|

LINN HOSS3HANOD V3|

~ HIANOILIONOD HIY V3|

W_M_ZG_._._DZDU =k

318VANYAXINON H3L13HS | V3
OlLdO ¥3ai4 '138 1531 v3|
O1LdO ¥3aid '135 1531 v3|
HILIWILTINW v3

887 WSN/NY 3d00S0T1I080 v3

2S3aISYW 1N

=jimjili=]elEllm it f e e b e i i i) b

HH LSNONOOY PG
£0L1€5.1002120
10dHH 1000296
13N4a1S009936
SIOWIHO0049Y6
9G¥8/5¢100589
50619.2100589
04dSAYNOOTING
135310000096
SYO0LNYO0O9ME
SvYOAVY000089X6|
JINALAr00VINE.
826599%L00VES
10£9Z01 10085 |
0461101100845 |
6961101100845
0672004 10081G|

185275000818
Z69FEZE0008 1S |
7/GE6.1000815|
dS0SENS00EENE
8/88962105118|
582006} L00LEY|
L65/99Z1L00Z 17
|6LE880L00Z |
89821 L00LLYS
£6/291£105299

e5L28LEL05298

0008592105299

LyBLLB110GZIY.

NSN

S ELNER]

HOLVOIANI OSTISVIN a3SIAGY



DEFENSE SECURITY COOPERATION AGENCY

WASHINGTON, DC 20301-2800

JAN 0 9 2003

In reply refer to:
1-03/000273-FM

MEMORANDUM FOR DEPUTY, UNDER SECRETARY OF THE AIR FORCE
(INTERNATIONAL AFFAIRS) Can
DEPARTMENT OF THE AIR FORCE

DIRECTOR FOR SECURITY ASSISTANCE
DEFENSE FINANCE AND ACCOUNTING SERVICE
DENVER CENTER :

SUBJECT: Military Articles and Services Listing (MASL) Guidance relative to
Logistics Support Charge (LSC) (DSCA 03-02)

The Department of Defense Financial Management Regulation, Volume 15,
(DoDFMR, 7000.14-R), Chapter 7, Section 072204 provides a list of Generic Codes with
some MASL identification that allows the DoD to récoup an appropriate share of DoD
costs incurred in the logistics support area. The LSC is applied to sales that incur DoD
logistics support efforts. The surcharge of 3.1 percent is based on the type of articles
sold, not the source from which the articles are sold. Since the release of the DoDFMR,
additional MASL codes have been added at the request of the Military Departments and
approved by DSCA. Some of those requested MASL codes that are currently not
reflected in the DoODFMR were inappropriately approved to exclude the LSC. DSCA
policy memo (02-45) dated 11 December 2002 corrected the LSC exclusion error on
approximately 75 MASL generic codes.

Recently, MASL codings for Contractor Logistics Support (CLS) and contractor
provided materiel, and their related LSC application, have become an issue. CLS should
primarily be used to identify contractor services, mostly technical in nature. CLS
MASLs shall not be used to identify the acquisition and movement of materiel.
Acquisition and delivery of materiel requires materiel accountability including delivery.
MASL coding should accurately identify the type of materiel being sold; application of
LSC should not be criteria for determining the correct MASL coding. We recommend
the use of generic codes A7E or BOD as examples. To further standardize MASL coding
relative to LSC application, request SAF/IA rescind policy statement IAPX 02023 dated
8 May 2002. : '

In the future, requests for assessorial reversals to include LSC in the amount of
$50,000 or greater must receive approval from this office. DSCA will advise DFAS-DE
and the requester of the final decision or approval. DFAS is hereby instructed to reverse
all LSC credits processed in the Dec 2002 performance cycle, and to discontinue further
processing of any LSC credits previously planned for the Jan 2003 cycle.




Request widest dissemination of this policy.

The DSCA points of contact are Ms. Vanessa Glascoe, DSCA-Compt/FM at
703/601-3744 and Mr. David Rude at DSCA-Compt/FM at 703/604-6569,

email: David.Rude@osd.pentagon.mil.

_ \fﬂn 1es’A. McQuality
AOA/ Comptroller




